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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/1 7/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGP-  iMENT  made  this  11th  day  of  August,  2008,  between  Russell  Sloan,  a  single  person,  Lessor  (whether  one  or  more),  whose 
addresses  are:  1936  White  Cloud  Ct,  Haslet,  TX  76052-3226  and  XTO  Energy  Inc..  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  7610?, 


Lessee,  WITNESSETH: 


ni90  acres  moreorless  out  of  the  J,  Matthew  Survey,  Abstract  No.  1051  and  being  Lot  1 ,  Block  3 ,  of  Eastcliff  Addition,  an  Addition  to  the  City  of 
V^^^lmmt^lVti-ultti^tAXM  to  the  Plat  thereof  recorded  in  Volume  388-M,  Page  279,  Plat  Records  of  Tarrant  County,  Texas  and 
M^^^17h^m^w^£STAJc^A  in  a  General  Warranty  Deed  with  Vendor's  Lien  dated  June  24,  2007  from  John  Lee  King  to 
RuK  sK ^I^SlSSS^Mmimh  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements, 
and  alleyways  adjacent  thereof,  and  any  riparian  rights. 

Thi<  k  a  non-develooment  OiL  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
hereil  in  thJ  SdS^XS^SSJ^Uu»»  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with >other  >}^2fflP.d  Ar 
and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the ^surface  of  L«sors  land  for  any 
o^tfonl  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 


This  lease 
described  and 


=>  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  .^decent  t0W  fd^rw  the  land  ab^ 
described  and  (loaned  or  daimed  by  Lessor  by  limitation,  prescription,  possession,  reyeraio^n  aftef-acquired  title  prun^^^^^H^ 
^^^Asor  hasa  o^rence riant of  acquisition.  Lessor  agrees ©  execute  any  supplemental  instrument  requested  by  Lessee i  for a  more  complete 
Xa^ratSeK^^^^ 

SrS&WcK  or  less  Jnd  the  above  recifel  of acreage £ .any MM  be  deemed  to  be  the  true  acreage 

tterecf.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  andoptions  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3  yearefrom 
the  date iSSSS^SS^M^^  term,"  and  as  long  thereafter  as  operations,  as  rweinafter  defined,  are  conducted  upon  saTdland  with  no 
cessation  for  more  than  ninety  (90)  consecutive  days. 

^  a*  mvaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  m  the  pipe  line  to.which  Lessee  may  conned  its  wells  J the 
'  M%wrt  of  aUoil  oroduSa^savSby Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  P?y  Lessor  the ^yerage 
nKd^narfet odce of  ludh ,  ll^part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessors  nteresLin erther  rase 
fo  beTl%  ^ 

wmmmsm 

owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

mmummm 

same  manner  as  thaiahpr^uced  ^from  under  thete^  sha||  of  term  requiring 


agrees  that  the  accruaTof  royj 
production  of  oil  or  gas.  The  * 


that  as  to  any  ottier  part  of  the  leased  premises. 


the  dfillsite  location 

 ,  j,  deepening,  sktetredana  plugging  back  or  nepeinng  of  a  well  in  search  for  or 

minerals,  excavating  a  mine,  production  otou,gas,  sulphur  or  other  mineral,  whether  or 


6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  foltowfog:  p 

and/or  access  road,  drilling,  testing,  cctnpleting,  reworicirr  -  J   —  

in  an  endeavor  to  obtain  production  of  ol,  gas,  sulphur  or  c 
not  in  paying  quantities. 

7.  Lessee  shall  nave  the  use.  free  from  royalty,  of  water,  otter  than  from  Lessor's  water  weds,  and  of  a|  and  gas  a^u^fcomsaid  land  inaM 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  nrnove  all  machinery  and  fixtures  placed  on  said  land,  hdudingt*  right  to  draw  and 
remove  casino.  No  well  she!  be  drilled  nearerthan  200  feet  to  tie  house  or  barn  now  on  said  land  without  the  consent  of  the  lessor.  Lessee  shaft 
pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  sale"  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  er  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  hate,  suamsore,  assigns,  and 
successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thewgl,  howtpever  effected,  she! 
increase  the  obSgations  or  diminish  the  rights  of  Lessee,  Including,  but  not  Hmfted  to,  the  location  and  dnIOng  of  wefe  and  fie  measurement  «f 
production,  istotwnhstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  As  successors  or  aajtigns,  no  change  or 
division  in  the  ownership  ofsakf  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  eflscted. *haMbe  binding  upan 
the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  prindpalplace  of  business 
by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified  copies  of  the 
instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  dlvisfon,  and  of  such  court  records  and  wpceedfcgfc 
transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any 
such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or 
part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  compied  with  aH  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing,  setting  out  speclcatty  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  eWy  (60)  days  after  receipt  of 
said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  and  notice  shall  ^precedent 
to  the  bringing  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  socty  (60)  days  after  service 
of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alfceg^  breaches  shal 
be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is  canceled  for  any  cause,  A  shal 
nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations  to >  constitute » a [drilling  or  maximum 
allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage  to  be  designated  by  Lessee  as  nearly 
as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing,  rules  require;  and  (2)  any  part  of  said  land 
included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shal  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the 
acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests 
hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that 
Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  erther  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder 
thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor  and/or  assigns  under  this 
lease  If  this  lease  covers  a  less  interest  in  the  ol,  gas,  sulphur,  or  other  minerals  in  ail  or  any  part  of  said  land  than  the  entire  and  undivided  fee  simple 
estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneys  accruing  from  any  part  as  to 
which  this  tease  covers  less  than  such  full  interest  shaB  be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  covered  by  mis  tease,  tears  to 
the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  tease  (whether  or  not  owned  by  Lessor)  shall  be_paid  out  of  the 
royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  A  is  executed  by  al  those  named 
herein  as  Lessor. 

1 1 .  If,  while  this  tease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well 
provisions  of  paragraph  3  hereof,  and  Lessee  is  not  ccf»ducting  operations  on  said  land  by  reason  of  0)  any  law,  order,  rule  or  regulation,  (whether  or 
not  subseauenHyBetemiirwJ  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of 
Lessee  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of 
such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  aH  of  Lessor's  rights  in  and  to  any  existing  weil(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  weB  and/or  wellbore  shal  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and 
Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or 
other  operations  are  erther  restricted  or  not  allowed  on  said  (and  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted 
at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations 
are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled 
therewith  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to 
modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns,  to 
extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial  pnmary 
term  by  delivery  of  payment  of  an  additional  bonus  of  $25  000  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice  to  Lessor  of 
exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of 
this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


II  Sloan 

STATE  OF  TEXAS  } 
COUNTY  OF  TARRANT} 


}SS. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  ^    day  of  <^/t^t/J  7"       2008,  by 


Seal: 


^T,*£v     DAVID  MNE  STOVAll  tl 
ftULZfi   Notary  Public  State  of  Texas 
5      My  Commission  Expires 
December  06, 2011 


Signature  x; 


Printed 


r7 


Notary  Public 

75  //h-c  ^  £E~ 


